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E.O. 11652: N/A 
TAGS: ETRN, EG 

SUB J : SUMED PIPELINE: CHASE MANHATTAN LOAN 

1. THE PRESS REPORTS SIGNATURE IN LONDON LAST WEEK OF AN 

$80 MILLION LOAN FORM CHASE MANHATTAN TO THE EGYPTIAN GENERAL 
RETROLEUM CORPORATION (EGPC) TO COVER EGYPT'S SHARE OF THE 
CAPITAL REQUIRED FOR THE ESTABLISHMENT OF THE SUMED PIPELINE 

COMPANY. THE LOAN IS TO BE PAID IN HALF-YEARLY INSTALLMENTS 
OVER A FIVE YEARS, AFTER A FOUR YEAR GRACE PERIOD. 

2. COMMENT: IF EARLIER REPORTS ARE ACCURATE, THE EGPC SHARE 
OF THE $400 MILLION WORTH OF STOCK IN THE SUMED COMPANY WAS 

TO BE 50 PERCENT OR $200 MILLION. THE CHASE LOAN IS THEREFORE ONLY 
PARTIAL COVERAGE FOR THE TOTAL AMOUNT DUE FROM THE EGYPTIAN 
PARTNERS IN THE COMPANY, BUT EVEN IF EGPC CANNOT PROVIDE THE 
NECESSARY FUNDS FROM ITS OWN RESOURCES, THE OBVIOUS ECONOMIC 
FEASIBILITY OF THE PIPELINE SHOULD PROVIDE READY FINANCIAL HELP 
FROM OTHER LENDERS 
EILTS 
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